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8 October 1968 


My. J. Patrick Coyne 


President's Foreign Intelligence 
Advisory Board 


Executive Office Building 
Washington, D, C. 


Dear Pat: 


Iam enclosing herewith two copies of the Central 


oo 
on 
Intelligence Agency's Annual Report to the President's Foreign = 
a 
Intelligence Advisory Board. cn 
, 4 

Sincerely, ae 

S. 
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Thomas A. Parrott 
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CENTRAL INTELLIGENCE AGENCY 
Annual Report to the 


President's Foreign Intelligence Advisory Board 


A. Organizational Arrangements ..... +s ee ees 1 
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G. INTELLIGENCE PRODUCTION 


6. Military and Military-Economic Intelligence 


Elements of the Directorate of Intelligence which 
are responsible for military and military-economic intelligence 
production were consolidated into a single office~-the Office of 
Strategic Research (OSR)-~-at the beginning of the fiscal year. The 
consolidation resulted from a recognition of the need for closer 
intermeshing of the research and current intelligence reporting 
activities in this field, which is distinctive from other aspects of 
the Directorate's work in terms of sources, sadteciedi techniques, 
and consumer requirements. It provides a single office which 
other Agency components and other government agencies can look 
to for military and military~economic intelligence support. 

In its first year of operation OSR progressed in 
several analytical areas which are important to our understanding 
of foreign military capabilities and how they may develop in the 


future. 
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Communist China continues to be a more difficult sub- 


ject for military and military-economic analysis than the Soviet Union. 


China's military programs are more obscure, and evidence on them is 


harder to obtain. 





A persistent challenge for OSR analysts is the problem 
of handling the large amounts of diverse data collected on military 
subjects and synthesizing it to produce meaningful conclusions. OSR 
has turned increasingly to the computer to assist in this process. 

With the assistance of other Agency offices, basic 


data have been converted to machine form to the extent that 





personnel resources allowed. The/analysis done for the joint 
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ground forces study, for example, led. to the initiation of a computer- 
ized file which holds promise for application to many aspects of 
military intelligence problems. 

A second approach has involved the use of computer 
models to correlate and manipulate data on a given subject as an 
analytical tool. Several models have.been under development for 


some time and they have recently begun to realize some of their 


potential. 
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The results of OSR research and analysis were 


expressed in many forms in the course of the year: contributions 
to national military estimates, formal memoranda and reports, 
handbooks, direct replies to specific intelligence questions from 
other agencies of government, briefings, and consultations with 
senior policy officials. 

The Soviet decision in late June to begin discussions 
with the U.S. on strategic arms limitations resulted in added 
requirements for OSR services. The Office has supported the Arms 
Control and Disarmament Agency and other agencies involved in 
the forthcoming talks by providing up-to-date ee information 
and guidance on intelligence aspects of the monitoring problem. It 
has worked closely with the Office of National Estimates in the 
production of Estimates eleted to this question. As proposals and 
counterproposals unfold during the talks, OSR's. support efforts will 


probably need to expand. 
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